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However, even when the defendant does owe the debt,
a lawsuit can feel like a jolting bolt out of nowhere. The
next major advantage a law firm has concerning debt
settlement is how a lawsuit can be handled. So the
client's first advantage by using a law firm will be a
much decreased activity in collection calls, and this is
very important for some people. A law firm will be
strait up and tell this to you, where many shady
companies will keep trying to sign you up. Pay nothing.
The collector can’t sue you, but can continue to contact
you unless you send a letter by mail asking for contact
to stop. Unless you have agreements in writing you

can’t prove you ever had an agreement, to begin with.
If you can’t pay your debt in full, calculate how much
you can comfortably pay each month and try to
negotiate a settlement and debt payment plan with the
debt collector. A law firm legally must disclose
everything about how this works before being able to
enroll anyone into any structured payment plan. Ross
suggests coming up with a plan for repayment.
However, you must put your request in writing. If you
receive a letter from the debt collector, reply in writing
within 30 days of receipt, demanding validation of the
debt. While debt settlement agencies can no longer
charge debtors a hefty up-front fee like they used to,
there’s still no guarantee that the average indebted
consumer will be safe from predatory debt settlement
practices. However I will mention, that suing is not the
mainstay of the collectors and is not exercised very
often; reason being it simply costs too much money
and time on the creditor's behalf with no guarantee of
getting any money even if they were able to obtain a
judgment anyway. This is where their profit is made,
by just paying the minimum each month you will be in
debt for over thirty years, even if the interest rate is
not all that high. Legally once in the hands of the
collectors a law firm will have the power to have all
calls to their client stopped, and if the collector
continues to call and harass the client legal action can
be taken against that creditor seeing as they will be in
violation of the FDCPA (Fair Debt Collections Practices
Act).
The former is often referred to as a debt collector while
the latter is often called a collections agency. If you are
contacted by a collection agency about previous debts
you had but already paid and settled, you may need to
send a dispute letter. However once the creditor passes
the account off to a third party collection agency which
will happen anywhere between 3-6 months after falling
behind things change. Ordinarily, to garnish wages, a
creditor has to first file a lawsuit against you. By
stretching a debt settlement program out the savings
will decrease and the potential for a lawsuit will
increase. This brings us to the title of the article "How
Does a Debt Settlement Law Firm Work?" As I

explained above there are great benefits to debt
settlement such as saving lots of money and time; and
there are also some downsides such as collection calls
and the possibility of a lawsuit. Which brings me to my
last point; a lot of unscrupulous companies will allow
their clients to sign into a program and pay whatever
they want and put them into programs that are set up
for much longer than they should be.
That means they may very well end up having to pay
you. The latter - having a high credit utilization ratio
month to month - may be an indication that you have
too much debt. First of all, I would like to state that
debt settlement as a means of credit card debt relief is
not for everyone; some people simply do not have the
right state of mind, while others may benefit more from
bankruptcy. Ashley F. Morgan, a Virginia-based
bankruptcy attorney at Ashley F. Morgan Law. This
federal law and its enforceable statutes give consumers
legal recourse for holding debt collectors accountable
for mistreatment, harassment, disrespect, and abuse.
These companies cannot legally give the client advice
or assistance if they get sued; it is considered
unlicensed practice of law and this is what I mean by
them knowing they will be setting you up to fail. Debt
collectors are also only allowed to talk to your or your
attorney concerning your debt and should not give false
information about the amount of money you owe. He
covers topics and answers questions such as: 1.
Overview of the FDCPA and TCPA 2. Who is covered
under these acts 3. How debt collectors can
communicate with consumers 4. What debt collectors
are prohibited from doing 5. How the consumer can sue
a harassing debt collector And much more.
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1. An amendment in the Consumer Credit Protection
Act that protects consumers against debt collectors.
Learning More About Government Imposter Scams
According to the Federal Trade Commission (FTC),

scam artists frequently make telephone calls to
consumers and pretend that they are from government
offices, such as the SEC, FTC, or IRS. The Fair Debt
Collection Practices Act was designed by Congress to
protect consumers from abusive or unfair practices by
creditors and debt collectors. Interlocutory debt
collection process services can also be performed by a
debt collection solicitor or legal attorney, who will act
on behalf of the debt recovery agency, which has been
hired by the original creditor. Every debt recovery
agency has to reckon with different laws and take into
consideration country and state acts for a fair debt
recovery process. This process is reserved for student
loans, alimony, child support, and taxes. Taxes are
deferred until money is withdrawn. These debts are
supposedly from persons who owe PayPal money -most often from persons with negative account
balances. If you have a limited or frozen account, that
means all the funds in your PayPal account are no
longer accessible by you for a period of 180 days.
It is of no importance whether the debt collector is a
creditor, a private debt recovery agency, a first-party
DCA, a debt buyer or an independent debt recovery
attorney; there are collection rules, which are valid for
all collection agents. Debt collection involves complying
with various federal and state laws. However, there are
no similar federal laws that apply to a third party
collecting business to business debt on your behalf. The
Fair Debt Collections Practice Act mandates how a third
party such as a collections agency or experienced debt
collections attorney may act in securing payment on
your behalf. Despite the statutory requirements, third
party debt collectors are bound by ethical standards. If
the debt collectors spray paint your property, affix on
your property any posters, advertisements or banners
or steal, destroy or damage anything belonging to you,
they are guilty of an act of vandalism. Such legal
representatives not only send official letters of demand
and letters before action, but can also transfer debtor’s
case to court, issue and force different court orders: a
writ of summons; request for a small claims procedure
document; high court enforcement orders; property
confiscation court authorisation; wage garnishment

(also called EAO, i.e. Emolument Attachment Order,
according to laws in Republic of South Africa), etc.
When the default profile has been sent to court, the
debt recovery attorney will dispatch one last letter to
the debtor, informing him that court actions have
begun and from a specific date the indebted subject
will be summoned to court to present his defend.
While getting in touch with the debtor, the debt
recovery agency applies as creditor’s interlocutor in
front of the consumer. The first statute in a fair debt
collection process is protection of debtor’s personal
data and information, and utilisation of non-harassing
debt recovery methods. After the lender transfer the
debt cases to the DCA and the agency integrates its
debt collection software (API- Application Programming
Interface), an exchange of data between creditor and
collection agency begins. Usually the period after which
a DCA is involved in the debt collection process is from
3-6 months, but it depends on creditor’s policy and
personal decision. This fee-shifting provision allow
consumer lawyers like myself to essentially act as
private regulators of debt collection conduct. If the
operation does not produce success and positive
income, the creditor will mark the delinquent profiles
as written-off debts and resort to the professional
services of a private DCA, i.e. Debt Collection Agency.
As a reminder, the Fair Debt Collections Practice Act
does not apply to the collection of business to business
monies owed to you. Under the FDCPA, this practice is
prohibited. According to the FDCPA, people should not
be made to go through torture from debt collectors,
regardless of the amount they owe.
People who are subject to the FDCPA are prohibited
from acting in certain ways during the process of
collecting a debt. This consumer protection act comes
as an amendment to the Consumer Credit Protect Act,
and provides people with legal protection from abusive
debt collection practices. If the same individual
continues to call you, you may just be looking at a oneman fake collection agency. Some collection agencies
may self-regulate by following the code of professional
associations. Read the Debt Collection and Repayment
Regulation. To explore this concept, consider the

following Fair Debt Collection Practices Act definition.
Unfair Practices - Debt collectors may not engage in
unfair debt collection practices by trying to collect more
than the consumer owes or the state law allows. On the
other hand, when a business owes your company
outstanding payments, the process involves
commercial debt collection. It's even harder to collect
on a debt if the customer that owes you money has
filed for bankruptcy. If you do not agree with the debt,
or even the amount, you can send the debt collector a
Debt Dispute Letter.
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